
Taking into consideration the impact generated by the mark-to-market of the derivatives that do not qualify 

for hedge accounting, the Company's management considers the Adjusted Net Result  as being 

representative for monitoring the financial performance of the Company.

ALRO S.A.

PRELIMINARY FINANCIAL RESULTS

for the year ended

31 December 2016

Note: these preliminary financial results are prepared in accordance with the Order no. 2844/2016 issued 

by the Minister of Public Finance,  which is in accordance with the International Financial Reporting 

Standards (IFRS)  as adopted by the European Union, except for IAS 21 The effects of changes in foreign 

exchange rates  regarding the functional currency. The preliminary financial results are not audited and do 

not include the results of the impairment test on investments in subsidiaries. Therefore, the final audited 

financial statements for 2016 might be different from these ones.

The functional and the presentation currency is the Romanian leu (RON). This report is prepared in RON 

thousand, rounded to the nearest unit.



Alro

in RON '000 in RON '000 in RON '000 in RON '000

Q4 2016 Q4 2015* Note 2016 2015 

549,490          529,959              Sales 2            2,127,064        2,299,197          

-453,180         -531,535             Cost of goods sold 3            -1,834,778       -1,987,086         

96,310            -1,576                 Gross profit 3            292,286           312,111             

-38,782           -45,768               General, administrative and selling expenses -133,599          -139,002            

1,444              8,741                  Other operating income 13,497             13,276               

-438                -22,188               Other operating expenses 4            -2,575              -29,055              

58,534            -60,791               Operating result (EBIT) 4            169,609           157,330             

-15,194           -13,226               Interest expenses -61,876            -53,491              

-706                -9,519                 (Losses) from embedded derivatives 5            -12,811            -62,638              

-1,115             39                       Other financial gains / (losses), net -1,642              2,441                 

-38,519           -26,718               Net foreign exchange gains / (losses) 5            -12,993            -63,927              

3,000              -110,215             Result before income taxes 80,287             -20,285              

425                 13,448                Income tax -13,067            -3,751                

3,425              -96,767               Result for the period 5            67,220             -24,036              

6,572                -100,386                Adjusted net result* 6             100,820              44,899                  

Other comprehensive income / (expense):

Items that will not be reclassified subsequently to profit or loss

-494                6,342                  Remeasurements of post-employment benefit obligations -494                 6,342                 

79                   -1,015                 Income tax on items that will not be reclassified 79                    -1,015                

                -415                   5,327 Other comprehensive income / (expense) for the 

period, net of tax

                 -415                  5,327 

3,010              -91,440               Total comprehensive income / (expense) for the period 66,805             -18,709              

Earnings per share

0.005 -0.136 Basic and diluted (RON) 0.094 -0.034

* Please refer to Note 7.

             Gheorghe Dobra Genoveva Nastase

                      CEO CFO

Separate statement of profit or loss and other comprehensive income 

- unaudited -



Alro

Separate statement of financial position 

- unaudited -

in RON '000 in RON '000

Note 31 December 2016 31 December 2015

Assets

Non-current assets

Property, plant and equipment 699,701                    697,699                   

Investment properties 4,937                        5,227                       

Intangible assets 4,689                        5,354                       

Investments 1 423,645                    423,645                   

Derivative financial instruments asset, non-current -                            13,590                     

Deferred tax asset 102,876                    115,864                   

Other non-current assets 29,192                      96,074                     

Total non-current assets 1,265,040                 1,357,453                

Current assets

Inventories 450,276                    476,818                   

Trade receivables, net 142,755                    143,606                   

Other current assets 208,633                    179,915                   

Derivative financial instruments asset, current 671                           3,798                       

Restricted cash 8 45,082                      3,000                       

Cash and cash equivalents 282,374                    126,977                   

Total current assets 1,129,791                 934,114                   

Total assets 2,394,831                 2,291,567                

Shareholders' Equity and Liabilities

Shareholders' equity

Share capital 370,037                    370,037                   

Share premium 86,351                      86,351                     

Other reserves 306,191                    306,191                   

Retained earnings 301,862                    326,313                   

Result for the period 67,220                      -24,036                    

Equity 1,131,661                 1,064,856                

Non-current liabilities

Bank and other loans, non-current 8 232,160                    788,870                   

Finance leases, non-current 4,214                        1,781                       

Provisions, non-current 1,193                        1,149                       

Post-employment benefit obligations 32,220                      30,481                     

Government grants, non-current portion 12,313                      13,459                     

Other non-current liabilities 410                           251                          

Total non-current liabilities 282,510                    835,991                   

Current liabilities

Bank and other loans, current 8 785,911                    118,388                   

Finance leases, current 1,504                        633                          

Provisions, current 4 -                            27,539                     

Trade and other payables 137,424                    185,390                   

Government grants, current portion 1,146                        1,146                       

Other current liabilities 54,675                      57,624                     

Total current liabilities 980,660                    390,720                   

Total liabilities 1,263,170                 1,226,711                

Total shareholders' equity and liabilities 2,394,831                 2,291,567                

             Gheorghe Dobra Genoveva Nastase

                      CEO CFO



in RON '000 in RON '000 in RON '000 in RON '000

Q4 2016 Q4 2015 2016 2015 

3,425            -96,767        Net result of the period 67,220            -24,036          

-                    -471             Impairment of other non-current assets -844               -554               

3,572            10,300         Derivative financial instruments that do not qualify for hedge 

accounting

21,377            65,738            

-425              -13,448        Deferred income tax 13,067            3,751              

6,572            -100,386      Adjusted net result 100,820         44,899            

in RON '000 in RON '000

Q4 2016 Q4 2015

adjusted

Gross profit 96,310            39,119            

Operating result (EBIT) 58,534            -20,096          

Result for the period 3,425              -62,583          

Adjusted net result 6,572              -59,691          

At 31 December 2016, Alro classified as short term two revolving facilities amounting to RON 762,636 thousand that have the 

maturity in Q4 2017, and it has already started the negotiation process to extend their terms and conditions.

2. In 2016, the sales registered a quantitative increase of 3% comparatively to the previous year. However, this increase was not 

reflected in the value of the sales due to the unfavorable international context with low quotations of the aluminium at London 

Metal Exchange (LME): 2016 LME average: 1,605 USD/ton, 2015 LME average:1,661 USD/ton. In the second part of 2016 the 

aluminium quotations recorded an upward trend (the LME average for Q4 2016: 1,710 USD/ton, the LME average for Q4 2015: 

1,495 USD/ton), which resulted in an increase of the sales value by 4% in Q4 2016 compared to the Q4 2015.

5. Alro recorded a net positive result after five years of losses and a net margin of 3% (in 2015 this was -1%). Besides a better 

EBIT as compared to 2015, the losses from embedded derivative instruments were lower reflecting the closer maturity of the 

respective contract. At the same time, the foreign exchange losses were lower, as the national currency depreciated against the 

American dollar by less in 2016 than in 2015, and Alro has a great part of its loans denominated in USD and translated into 

RON at the closing exchange rate.

8. As concerns the financial position, the cash and cash equivalents had a significant evolution increasing by RON 155,397 

thousand. At the same time, the borrowings taken by the Company increased by RON 110,813 thousand mainly due to 

obtaining investment finance from Black Sea Trade and Development Bank, with the second tranche of USD 45 million being 

As the financial indicators for Q4 2015 contain the impact of the green certificates costs as mentioned above, which adjustment 

is not related to that quarter, we present below the evolution of Q4 2016 compared to Q4 2015 by excluding the adjustment of 

RON 40,695 thousand from the latter:

7. The Company recorded in its financial statements for the year 2015 the impact of the obligation to purchase green certificates 

without the 85% exemption for the first 5 months of 2015, according to the Government Decision 113 issued in February 2016. 

The impact of this regulation was of RON 40,695 thousand and was recognized in December 2015, as the regulatory 

modification appeared after the interim reports published during the year.

Notes to the preliminary financial results

- unaudited -

1. As of the date of this report the Company has not completed its annual impairment analysis of its investments in subsidiaries. 

Depending on the outcome of this analysis, the final financial statements for 2016 may differ from the present ones.

3. The cost of the goods sold decreased by 8% in 2016 compared to 2015 and by 15% in Q4 2016 compared to Q4 2015 due to 

the acquisition of raw materials that captured and harnessed the price decrease on international markets, as well as due to the 

improvement of the specific consumption. This fact offset the aluminium price decrease, so that Alro succeeded to maintain its 

gross margin to 14%, the same as in the preceding year.

4. The operational result (EBIT) was better in 2016 due to smaller general, administrative and selling expenses, as well as due 

to the fact that in the end of 2015, the Company booked a provision as a consequence of a sanctioning decision imposed by the 

Competition Council regarding the contracts concluded with Hidroelectrica, which provision is reflected in the operational profit 

of Q4 of the year 2015. The sanction was paid in the beginning of 2016, but due to the fact that it had been already provided for, 

the amount did not have any impact in the profit or loss account of the current year.

6. The net adjusted result registered a significant improvement, and in the following table we present the reconciliation between 

the net adjusted result and the net result for the period:


